
The Need            Summary and Objectives 
 
Evolving wholesale power markets are 
challenging market participants to develop 
responses using an innovative combination of 
traditional power assets and new financial tools.  
RTO/ISO rule changes and market driven pricing 
for power, ancillary services and transmission are 
new concepts that give rise to both opportunities 
and potential risks.  To compete effectively and 
achieve strategic corporate goals those creating, 
managing or supporting power deals and/or 
power assets will need a thorough understanding 
of how to marry the changing physical energy 
markets with the new financial tools.  Personnel 
providing legal, accounting and administrative 
support will also benefit. 
 

The Program 
 
The course begins with a review of capacity issues 
and pool pricing concepts in today’s market.  
Understanding the consequences of combining 
different types of energy is essential to control and 
exploit market opportunities.  Locational/zonal 
transmission concepts and transmission load relief 
guidelines add new requirements for transmission 
price risk control.  The course also introduces and 
applies a full range of risk management concepts, 
including fixed transmission rights, contracts for 
differences, power swaps, embedded physical 
options and multi-energy financial structures 
through to innovative power deals and power asset 
management. 
 

The Practical 
 
This program’s emphasis on practical issues will 
enable participants to utilize these new tools in 
physical power transactions, plant investment, 
merchant power plant management, fuel supply 
management and power trading. 

AAAttt   ttthhheee   cccooonnncccllluuusssiiiooonnn   ooofff   ttthhhiiisss   ppprrrooogggrrraaammm   
pppaaarrrttt iiiccciiipppaaannntttsss   wwwiii llllll    bbbeee   aaabbbllleee   tttooo:::   
   
33  UUnnddeerrssttaanndd  tthhee  iissssuueess  ffaacciinngg  

ppoowweerr  pprroovviiddeerrss  aanndd  mmeerrcchhaanntt  
ppoowweerr  ppllaannttss  

33  EEvvaalluuaattee  tthhee  ddiiffffeerreenncceess  bbeettwweeeenn  
ffiirrmm  ppoowweerr,,  nnoonn--ffiirrmm  ppoowweerr  aanndd  
ffiinnaanncciiaallllyy  ffiirrmm  eenneerrggyy  

33  RReevviieeww  tthhee  pprrooppoosseedd  ppoowweerr  
mmaasstteerr  aaggrreeeemmeenntt  ddeeffiinniittiioonnss  

33  UUttiilliizzee  ffiixxeedd  ttrraannssmmiissssiioonn  rriigghhttss  
aanndd  ccoonnttrraacctt  ffoorr  ddiiffffeerreenncceess  ttoo  
mmaannaaggee  llooccaattiioonnaall  mmaarrggiinnaall––
zzoonnaall  pprriicciinngg  rriisskkss  

33  UUnnddeerrssttaanndd  tthhee  eevvoollvviinngg  
pprroocceessss  ooff  ddeevveellooppiinngg  aa  ppoowweerr  
pprriiccee  ccuurrvvee  aanndd  tthhee  uussee  ooff  
SSppaarrkk  SSpprreeaaddss  ttoo  ddeevveelloopp  lloonngg  
tteerrmm  pprriiccee  ccuurrvveess  

33  EExxppllaaiinn  hhooww  sswwaappss,,  ooppttiioonnss  
aanndd  ootthheerr  ffiinnaanncciiaall  ttoooollss  aaiidd  iinn  
ssttrruuccttuurriinngg  uunniiqquuee  ddeeaallss  ffoorr  
bbootthh  ccoonnssuummeerrss  aanndd  
ggeenneerraattoorrss  

33  AAppppllyy  ffiinnaanncciiaall  pprroodduuccttss  ttoo::  
iimmpprroovvee  rriisskk  mmaannaaggeemmeenntt  
tteecchhnniiqquueess;;  mmoonneettiizzee  ddiissppaattcchh  
fflleexxiibbiilliittyy  aanndd  eennhhaannccee  pphhyyssiiccaall  
ppllaanntt  iinnvveessttmmeennttss  

33  EExxppllaaiinn  aanndd  aappppllyy  mmuulltt--ffuueell  
tteecchhnniiqquueess  ttoo  ppoowweerr  ppllaannttss  aanndd  
ccrreeaattee  iinnnnoovvaattiivvee  mmuullttii--ffuueell  ddeeaall  
ssttrruuccttuurreess      

33  CCoommppaarree  tthhee  ffiinnaanncciiaall  hheeddggeess  
aanndd  wweeaatthheerr  hheeddggeess  ffoorr  
ssttaannddaarrdd  ooffffeerr  ccoonnttrraaccttss  aanndd  
mmeerrcchhaanntt  ppoowweerr  ppllaannttss  
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DDDeeeaaalll   SSStttrrruuuccctttuuurrriiinnnggg   iiinnn   
PPPooowwweeerrr   MMMaaarrrkkkeeetttsss   


